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Economic indicators such as per capita GNP have persisted as the principal means of
evaluating the development plans as well as the policy achievements of Third World
countries. There has been, however, an increasing awareness that these measures are
inadequate to assess the negative spillover effects of economic growth and are an inaccur-
ate indicator of the true purpose of national development: enhancing human well-being.
This article proposes an alternative measure, which will permit a comprehensive and
balanced assessment of the relationship between economic growth and the other principal
domains which constitute the quality of life. We analyze the quality of life in Korea
(1963-1979) in terms of physical, social, and personal development. Results show that the
physical dimension of life in the 1960s and 1970s was greatly enhanced by Korea’s
well-known economic growth; but during this same period the domains of social and
personal development deteriorated. As a result, the overall improvement in the quality of
life has been substantially less than inferred by assessments that heretofore have been
based on economic indicators alone.

ECONOMIC GROWTH,
QUALITY OF LIFE,

AND DEVELOPMENT POLICY
A Case Study of

South Korea

DOH C. SHIN
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WAYNE SNYDER
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Growth due to the more natural run of events may serve to increase
happiness and welfare but a crash program of forced growth may have the
reverse effect [Ng, 1980: 161].
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Gross National Product (GNP) is the single most widely used mea-
sure of human progress. Policymakers both in developed and
developing countries have more often than not relied uniquely on GNP
per capita to assess the achievements of their previous policies and plan
their country’s future development. However, the standardized account-
ing procedures for measuring a country’s GNP were not designed, nor
have they been modified, to incorporate the social spillovers and other
negative side effects of economic growth. GNP remains at best an
imperfect means of evaluating human well-being. Governmental efforts
to evaluate a nation’s level of progress in terms of national income
statistics have always failed to take into consideration the impact of
economic growth on noneconomic or qualitative aspects of human life
(Denison, 1971; Lekachman, 1971; Morgenstern, 1975; Wagar, 1970;
Zolotas, 1981). In response to these omissions, serious efforts have
recently been made in the United States and other industrialized coun-
tries to develop alternative ways of evaluating human progress (e.g.,
Bertsch, 1982; Galtung, 1976).

Most of these research efforts to date, however, have concentrated on
the problems of defining and measuring the concepts of quality of life,
net national welfare, net national product, and social well-being
(Allardt, 1975; Andrews and Withey, 1976; Beckerman, 1978; Campbell
et al., 1976; Drewnowski, 1974; Economic Council of Japan, 1973; Fox,
1974; Galtung, 1976; Hicks and Streeten, 1979; Juster, 1982; Liu, 1975;
Morris, 1979; Nordhouse and Tobin, 1972; Organization for Economic
Cooperation and Development—OECD—1973, 1976; Terleckyj, 1975).
Less research has been undertaken to determine the relationship
between economic growth and the more broadly based measures of
human well-being. Generally, these research efforts have either focused
on industrialized countries whose economies grow slowly (Barnett,
1974; Beckerman, 1978; Davis, 1975; Larson and Wilfred, 1979; Ruggeri
and Jecchinis, 1974; Sametz, 1968; Zapf, 1979; Zolotas, 1981) or relied
on “cross-sectional” analysis, i.e., comparing the standing of one coun-
try to another at a single point in time (Adelman and Morris, 1973;
Easterline, 1974; Liu, 1980; Morris, 1979: 65). As a result, there is very
little information on the effects of rapid economic growth on the human
lot. There also do not appear to be any satisfactory answers to various
questions concerning the proper role of economic growth in the process
of national development.

The purpose of this article is to formulate an alternative measure of
national well-being and thereby make a comprehensive and balanced
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assessment of the effects of rapid economic growth on human life. Based
on this assessment the article seeks to explore whether rapid economic
growth is the optimal way to improve the well-being of citizens. To this
end it examines systematically the temporal relationship between the
rate of GNP growth and changes in the well-being of the Korean
population during the period 1963 through 1979.

SOUTH KOREA AS THE FASTEST
OF FAST-GROWING ECONOMIES

The Republic of Korea has been selected for this longitudinal analysis
mainly because it has been widely regarded as the fastest of the fast-
growing economies (Adelman and Robinson, 1978; Caporaso, 1981,
Cole and Lyman, 1971; Mason, 1980; Wade and Kim, 1978). Indeed,
South Korea has posted an enviable record of economic growth since
the 1960s. From 1963 to 1981 the nation’s annual per capita income,
measured at current prices, grew to $1636 from $100.

During the 1970s, Korea’s national economy made one of the greatest
leaps forward, expanding at a rate of 10% a year, compared with 6% in
Japan and 3% in the United States. In real terms its GNP more than
doubled during the 10-year period from 1969 to 1979. More striking, the
Korean manufacturing sector during the same period expanded at an
annual rate of 17%, the highest rate of manufacturing growth in the
world. In addition, Korea’s overseas sales soared to over $15 billion in
1979 from $622 million in 1969, showing a growth of 24 times over the
10-year period. This is without precedent. Such impressive records of
economic growth make the Republic of Korea an excellent country in
which to examine the effects of rapid economic growth on citizen
well-being.

MEASURING THE
QUALITY OF LIFE

A systematic effort to investigate how economic growth affects
human well-being requires a concept capable of allowing for a compre-
hensive and balanced assessment of all the important domains of human
existence. In the present research the quality of life is employed as the
primary conceptual tool for two reasons. First, unlike the older concepts
of “standard of living,” “level of living,” or “welfare,” the proposed
concept includes both nonmaterialistic and materialistic needs and
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wants of humans (Allardt, 1975: 3; Overhold and Kahn, 1976; Rescher,
1972: 61). Second, quality of life as compared to the age-old notion of
the “good life” is a secular concept, and thus makes it possible to inquire
about the meaning of human existence in a more scientific manner
(Dannhauser, 1976: 54).

What does quality of life mean? It means different things to different
people (Zehner, 1977: 24-25). As a result, numerous criteria have been
advanced for a definition of the quality of life concept (Bair, 1974,
Campbell, 1980; Gerson, 1976; McCall, 1975; U.S. Environmental Pro-
tection Agency, 1975; Wingo, 1973). Yet, amid a plethora of defini-
tions, there seems to be only two general approaches within which a
great deal of relatively narrow intellectual differentiation takes place.
One approach proceeds from a subjective sense of well-being, while the
other proceeds from objective control over resources. Because each of
these approaches deals exclusively with either perceptions of life expe-
riences or the conditions of life, a third, combined approach seems
preferable. This would be one in which the quality of life is viewed as
consisting of not merely a state of satiation, but also a state of viability
(Juster, 1982; Wingo, 1973; Zapf, 1974).

It would be highly desirable to assess what changes have occurred in
the objective conditions of life in Korea and in the way Korean people
feel about their own life experiences. Yet the present inquiry focuses on
the objective dimension of quality of life, i.e., the social and physical
circumstances under which Koreans live and the various resources
which they command individually or collectively. Qualifying the
research in this manner was necessitated by the fact that time-series data
about feelings of satisfaction or happiness are not readily available or
easy to come by. Given this limitation, the quality of life is defined in this
research as the capacity of citizens to satisfy their common needs.
Underlying this conception of life quality is the assumption that,
although needs vary from individual to individual, some common needs
arise because of shared language and life experiences (Allardt, 1975: 64;
Campbell, 1980: chap. 14; Etzioni, 1968a; Smith, 1973: 66-69).

Like prior research, the present study sought to determine the com-
ponents of life quality in terms of the specific resources known to be
necessary for the satisfaction of human needs. While previous research
on the objective quality of life is concerned primarily with the satisfac-
tion of physical needs, the present research encompasses the whole
range of human needs, including elements not directly related to mater-
ialistic or economic notions of well-being,
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Numerous theoretical and empirical studies on needs have produced
a large body of evidence that, for their meaningful existence, humans
have to satisfy not only the needs for physical life but also those for
social and personal life.! Moreover, the empirical literature of subjective
indicators and the perceived quality of life has generated useful informa-
tion about the relative importance of the needs for physical, social, and
personal life and about the kinds of resources known to provide their
satisfaction (Andrews and Withey, 1976, Cantril, 1965; Campbell et al.,
1976; Inglehart, 1976; OECD, 1973, 1976). Based on these studies and
others on objective indicators of life quality, we identified the ten most
widely acknowledged resources that affect physical, social, and personal
life: (1) income, (2) housing, (3) health, (4) safety and security, (5) work,
(6) leisure and recreation, (7) love and trust, (8) equality, (9) education,
and (10) freedom. Figure 1 illustrates our strategy for measuring the
quality of life.

For each of the ten components of life quality, five objective indica-
tors were selected according to the following criteria. First, only those
indicators having unambivalent normative relevance were included.
Second, indicators were used only if time-series data were available and
only if the indicators were sensitive to yearly variations. Finally, only
those measures whose face validity could be reasonably established were
also selected. This mode of indicator selection, based on precedent
emphasis and existing data, was considered adequate at this early stage
of experimental development, especially since no reasonable alternative
is currently available. The fifty indicators chosen for this inquiry are
enumerated in Appendix A.

Individualindicators were aggregated to develop composite measures—
dimensional and global—of the quality of life. This approach for index
construction has been suggested by McCall (1975: 230) and tested by
Drewnoski (1972: 25-33) and Liu (1975: 6). Despite the admitted con-
ceptual difficulties of the approach, it allows for arriving at a compre-
hensive, balanced, and yet concise assessment of various changes in the
quality of life. The summary score of life quality meets the need for a
synthetic measure of development. Moreover, as Drewnoski (1972: 87)
pointed out, a measure of life quality is essential if ubiquitous GNP is to
be eventually supplanted by a more comprehensive measure of human
well-being.

We aggregated individual indicators according to the Diffusion
Index technique in order to compute a composite score for each of the
ten components of life quality.2 Then the mean of composite scores of
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interrelated components were combined for each dimension of quality
of life. Finally all three dimensional indices—physical, social, and
personal—were combined to compute an Overall Index of Quality of
Life. In combining dimensional indices, scores of the physical life
dimension index were valued three times as much as those of the social
or personal dimension index. This decision to give more weight to the
satisfaction of physiological or biogenic needs reflects the general prior-
ity of concern of people living in less developed countries like South
Korea.3 It also reflects the dual-level hierarchy of human needs (Lawler
and Suttle, 1972; Maslow, 1970; Wahba and Bridwell, 1976).

FINDINGS

The data on the variables of economic growth and life quality were
analyzed according to two different procedures.* First, yearly scores of
GNP growth were juxtapositioned in sequential fashion with similar
scores of dimensional and global life quality indices starting from 1963
through 1979. The juxtapositioning was done to ascertain the patterns of
temporal relationships between the independent and dependent varia-
bles. Second, correlation analysis was applied to the same data in order
to estimate the importance of economic growth as a force shaping the
quality of life in the Republic of Korea.

What really happens to the physical, social, and personal domains of
life in a nation when its gross national product grows rapidly? Does
rapid GNP growth affect the life domains differently, or is it associated
with subtle forces that improve quality in some elements of human life
while it reduces others? Figure 2 provides information directly relevant
to these questions. The figure illustrates how each dimension of Korean
life quality changed during the growth of gross national product for the
period of 1963 through 1979, a period when Korea became more indus-
trialized than any other country of a comparable level of income and
population.

Careful scrutiny of the data reported in Figure 2 reveals considerable
variations in the direction and strengths of temporal relationships
across three dimensions of life quality. While economic growth and the
physical quality of life were always covaried in the same, positive
direction, its relationships with two other dimensions of life quality were
a mixture of positive and negative movements. Between economic
growth on the one hand and the social and personal dimensions of life
quality on the other, negative covariations occurred more frequently
than positive covariations.
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Figure 2: Changes in GNP and Quality of Life in Korea, 1963-1979

Two distinctive patterns of temporal relationships between economic
growth and qualities of life in Korea are discernible in Figure 2. The first
is one of uninterrupted, positive, temporal covariations. Specifically,
GNP growth was always accompanied by positive index scores in the
physical dimension of life quality. The second, in marked contrast,
portrays interrupted, negative, temporal covariations between GNP
growth and the two nonphysical dimensions of life quality. While econ-
omic growth was occasionally accompanied by improvements in social
and personal life, the general nature of their relationships was negative
over time. This means that, unlike the resources necessary for various
physiological needs, the capacity to satisfy social needs and the oppor-
tunities for personal growth declined over the 17-year period in spite of
the substantial expansion of national income.
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Figure 3: A Scattergram of the Relationship Between the Rates of GNP Growth
and Life Quality Improvements

Comparing the 1963 and 1979 life quality profiles shows that the
physical dimension of the quality of life expanded by 77% over the past
16 years, while both social and personal life qualities declined during the
same period by 40% and 20% respectively. Although economic growth
was a major enhancement of the quality of life, at the same time it was
accompanied by a decline in both social and personal dimensions of life.
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This finding can be interpreted as meaning that the quality of life is a
multidirectional phenomenon that is not shaped by economic forces
alone.

Changes in the GNP accounted for 22% of the variance in the index of
physical quality of life, but the GNP explained only 5% of the variance
in the social and personal dimensions of life quality. It is not surprising
then that the rate of GNP growth influenced the capacity to meet basic
needs more strongly than the capacity to satisfy the needs for relating
and personal growth. What is surprising is that economic growth
accounts for a relatively small proportion of changes even in the physi-
cal quality of life. This is unambiguous evidence that economic growth is
neither a powerful nor principal force that would lead to improvements
in the physical quality of life.

When all three dimensional indices of life quality are considered
together for a summary assessment, it is clear that the variables of GNP
growth and the overall quality of life moved consistently in the same,
positive direction. Throughout the whole 17-year period, an increase in
GNP is shown in Figure 2 to be accompanied by an improvement in the
general quality of life in Korea, forming the pattern of uninterrupted,
positive, temporal covariations. On the basis of this finding, one may
argue that economic growth does contribute to a better quality of life in
a developing country like Korea.

Nonetheless, the rate of GNP growth itself appears to have little effect
on the rate of improvements in the overall quality of life. A correlation
coefficient of .15 between GNP growth rate and the Overall Quality of
Life Index testifies to the fact that additional national income has not
been accompanied by greater well-being for the Korean population. As
Figure 3 indicates, this is more evident when a comparison is made
between the average rates of life quality imporovement for the five years
that experienced the highest rates of GNP increment (1966, 1969, 1973,
1976, and 1978) and for those five years that experienced the lowest rates
of GNP growth (1964, 1967, 1972, 1975, and 1979). Surprisingly, the
average life quality enhancement for the two groups of years were
virtually identical, 44%. Such absence of a one-to-one relationship
between the rates of GNP growth and life quality improvement disputes
the validity of the widely-held assumption that rapid economic growth is
the most effective means of improving human well-being.

CONCLUSION

Throughout history, promoting citizen well-being has been the
supreme goal of public policy in civilized societies. In seeking to achieve
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this development goal most governments, especially in the Third World,
have chosen to accelerate economic growth under the assumption that
the quality of citizens’lives is primarily determined by their capability to
obtain jobs and consumer goods (Milbrath, 1979; Ruggeri and Jec-
chinis, 1974). Such a strategy of national development has been in-
creasingly criticized in recent years by scholars from a variety of disci-
plines (Gross, 1974; Heilbroner, 1974; Hirsch, 1976; Sharkansky, 1975;
Strumpel, 1976). Most of these criticisms have been made at the abstract
level in the absence of empirical content, and have had little impact on
development planners and policymakers (Nordhaus, 1972).

The preceding analysis of time-series data collected from South
Korea provides empirical evidence directly relevant to the policy debate
over rapid economic growth. Considered together, the evidence makes
it imperative to reconsider the importance of rapid economic growth as
a goal of national development policy; it also questions the value of
rapid economic growth as an optimal means to achieve such policy.

Specifically, our results have significant implications for develop-
ment policymaking in other less developed countries. First, the notion
of national development should not be equated with material affluence;
it should be broadened to capture both the physical and nonphysical
elements of human well-being. Second, national development should
not be measured and assessed by economic indicators, such as per capita
GNP, alone. Third, economic growth should not be regarded as an end
in itself, but only as one element of human well-being. Finally, the
achievement of rapid economic development does not by itself guaran-
tee the successful achievement of social and personal development.


http://cps.sagepub.com/

suajauwo | 1) Jabuassed ejided Jagd *
sasuadxe juswuleluajua paje|jsp-sdtdd

Jeak e sAepLioy jo JaqunyN °

S
4
sployssnoy 000°1L Jad $39S UOLSLAd[33 pue oLlpey ¢
4
4

swl3 jJom-uou K[xoam sbeuaay

@3es yjesp Odtwepidy g

ajejul stdoie) ‘4
Uw—nwwmv co_.am—saoa wmmnmcmxgo! Wr_uwo Omm»:wo._om .m
N
F

93e4 yzesq

uoL3e3403Y
pue aunsia’

a3ed AjL|ejJow juejuj y3[esH
awoout Ajuadoud 03 uoirjesuadwoo sskojdwe jo oLjey °g
xaput abem [eay ‘4
x3pul A3iAt3onpodd ‘¢
93e4 juswko|dwsJapun °Z
a3e4 juawhojdwy °| NJom
$30843s paaed jo uotljuodoud °g
sauoyda[a3 yjtm spioyasnoy jo abejuadusd ‘4
Jajem Wcmxz_uo ajes 03 SS90 U3 LM Sp[oyasnoy jo abejuadcuad ¢
sproyasnoy Q00¢1 Jad sjue3s Buisnoy maN °Z
sawoy yjim sployasnoy jo abejuaduad | Buisnoy
sbuiaes [e3ideo Jysad °g
oquej 994y3 ueyj SSa| y3lm sployasnoy bBuiwiey jo sbejusddsd 4
L awodul A[lwej ueqdn ueaw paje|j-sp 3dldd “¢ *033 f‘3sas ‘uotjonpoudas ‘uazjays
Bwodoul A|LWey [BJNJ URBW Pa3R|JIP-3dldd T “dsa|s ‘uszem ‘pooy 4oy pasu ayj
ejided Jad awodur ajqesodsip paje|}ap-adidd | awodu | --spaaN |eolbolotshyd |
9317 |eotsAyd Joy speaN  °|
sJ03edLpU| $904n0say SpaaN uewny

3317 30 Auenp jo seaipuy

V XIaN3ddv

206


http://cps.sagepub.com/

(panunuo))

sa3e4 juawAo|dws Auesodway o(Pwaj pue 3 |PW UIIMIDQ SIDUBJB L]
Sawooul A|iwej |[eJnJ pue ueqJn abesaae UIIMIAQ SIJUBJBSLQ
juawAo|dwaun ojewsj pue 3|ewW UIIMIAQ SIOUBJISJL(Q

suo(3edndoo |etsabeuew

pue |euoissajoud ayz ui a|doad jo sbejuadcuad se sajeway
s3juspnis 8ba| |00 jo abejuadsad se sajeway

Llew paJazsibaa jo uoijzuodosy

uotjendod ool 4ad pasnooe ajdoad jo Jaquny
sajndsip Joge| jo Jaquny

dND 40 9bejusouad e se $S04) PIY Y3 03 SUOLINGLIFUOD
uotjeindod 0p0‘nQL 4od Ssuoquaw SSOJ) Pay o Jaquny

3AL3deuL A||edLwouoda ade oym uoijeindod jo abejuadiad
uotjendod 0pO°00L 49d SIsSUs440 [euLWLI)

90U9pLOUL B4

S3juspLode oljjed]

2384 UOL3e[Ju]

- N m I n

uoljetdasdde

pue souejuodwi ‘ewe) €308dsau

¢snje3s ob13saud “souazadwod

¢Kua3sew ‘Aoenbape ‘juawanatyoe

€y3busuys apn(oul spadu Isay]

A311enb3 --SpaapN wea3sy
"SJ9Y30 8A0|

03 pasu 3AL3oe ayj pue ‘pajdedde
pue paAo| 8q 03 peau aAlssed

- SPul)} OM3} JO aJe Spaau 9asayj
Isnay "UOL309448 puUe JAO| JOJ PIJU Y]

pue a0 --spaaN ssaubulbuo|ag

it

2417 100G Joy spaay

*spasu

teotbootsAyd jo uorzoeysizes

24n3ny ay3 3noge saduesnsse

Buipniout “aundas pue ajes

SL 3ey3 33iL| e Joj pue wiey

A3 1andag woJj uo1303j304d Joy pasu By|

pue A3ajeg --SPaaN uoL3d9304d

207


http://cps.sagepub.com/

“saljiwiey 100d ayl se pauljap A|jeId1410 a4k OquUe | £ UBY] SS3] 91BAI}IND OYUM Saljiwes ay | .NC._V_ 266000°0 03 juajeAinba s1 oque] "1

uotie|ndod oL Jad suasn AJeuqy| Jo Jaquny °G
Looyds bBuipusjje uorje|ndod jo abejusduagd ‘4
Looyos
Kaepuodas-3sod Buiuajus sazenpeub [ooydss ybiy 4o abejusduad ‘¢
Looyos ybiy butiajus sajenpesb |ooyos aipplw jo abejusduagd ‘7z
Looyds a|ppiuw Buiudjua sjenpesb |ooyds AKuejuawa|s jo abejusduag | uo3eonp3
dND 30 3be3usduad se aJn3Lpuadxd JUBWUIBA0D  °¢
uotje|ndod Q00¢| 4od SJ9YJOM JUSWUIBA0D jo JaqunN 4 *leijudjod s,suo0 jo
paxe3 uoL3ezLieas [[N 3y3 pJemol modb o3
dND 30 abejueduad jO SWJI) UL PIJNSEAW Se WOPIIJS OLWOUODI ¢ €aA13P940 9q 03 pue juswisadxs 03
9384 3UdWAC|dwa-4|9S JO SWJS] UL PIJNSeaw wopaady |euorzednodg 7 €pue3sJdapun pue Moux 03 pasu ay|
uotje|ndod uot||tw suo J3d suadedsmau A|rep jo JaqunN | wopaaJ 4 --SpaaN uoLl3eZL[eN3Oy-418S |
YIMOJD [BUOSJIId JOJ SPIaN * |||
sJ403ed1pu| $304n0say SPasN uewny

(panunuod) v X1aN3ddV

208


http://cps.sagepub.com/

Shin, Snyder / QUALITY OF LIFE 209
NOTES

1. Useful discussions of these three types of needs are presented in Allardt (1975) and
Campbell (1980: 224-230). See also Adler, 1969, 1975; Fromm, 1976, Knudson, 1972;
Lawler and Suttle, 1972; Maslow, 1970; and Wahba and Bridwell, 1976.

2. The Diffusion Index proposed by Moore (1954) computes the proportion of
time-series experiencing positive changes less those experiencing negative changes. This
technique has undisputable advantages over other techniques in measuring and aggregat-
ing multidirectional changes in a complex, evaluative concept like quality of life. Unlike
the arithmetic mean statistic used by Drewnowski (1974) in his Level of Living Index, this
technique is not unduly affected by the missing values and extreme values of the time-
series considered. For further details, see Bonham (1974: 73-80).

3. Public perceptions of the importance of these resources are discussed in Shin et al.
(1982: 308).

4. The data for this analysis were obtained from two disparate sources. Information
on the magnitude and duration of university closure came from newspapers’ accounts of
the events. Information on all other variables was collected from government publica-
tions, including Major Statistics of the Korean Economy and Social Indicators of Korea,
1981.

5. Undesirable consequences of the growth-maximizing strategy for national devel-
opment are discussed in detail by Beitz (1981).
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