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E-Journals
Come of Age

By Lee Ketcham-Van Orsdel &
Kathleen Born

IKE ADOLESCENTS IN A house
full of cautious adults. e-journals
are upsetting the traditional order,
generating debate about their
proper handllng and inviting
\pegul tion about their future potential.
Considering that print journals outnum-
ber their electronic siblings more than
60 to one, the attention they are receiv-
ing might appear disproportionate to
their numbers. Yet e-journals will pro-
foundly change the way we do business
in the serials marketplace. even as they
change the world of scholarly research.

Familiar ground is increasingly
hard to find. Publishers, vendors and li-
brarians, the historic threesome of the
serials world, are being courted and
challenged by players from other mar-
ket segments. In the struggle to keep
revenue streams intact, publishers and
vendors are developing new strategies
with agility and speed, forging innova-
tive partnerships as they go. The result
is a confusing array of choices and lim-
itations that have librarians wondering if
the electronic revolution is leading them
where they wanted to go.

This year’s periodicals price study
looks at these developments, as well as
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Libraries, Universily of Montevallo, AL,

and Kathleen Born is Director, Academic
Division, EBSCO Subscription Services (ESS),
Birmingham, AL. The authors wish to
acknowledge Allen Powell, Chief Financial
Officer, ESS. for his contribution to this article
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at currency issues and historical price
trends, for clues about 1999 subscription
prices. Three Institute for Scientific In-
formation (IST) databases—Arts and Hu-
manities Citation Index, Social Sciences
Citation Index, and Science Citation
Index—provide the 5,208 titles used in
the core study. These databases typical-
ly reflect the subscription lists of large
research libraries. For smaller academic
libraries, we have included an analysis
of 2,398 journals in EBSCO Publish-
ing's Academic Search. Public and
school libraries will find useful data in
the brief analysis of EBSCO’s Maga-
zine Article Summaries.

Cost history and other information
for the study were pulled from EBSCO’s
database of 256,000 serial title listings.
For practical reasons, the study was lim-
ited to prepriced titles (as opposed to
standing-order or bill-later titles) that

TABLE 1: AVERAGE 1998 PRICE
FOR SCIENTIFIC DISCIPLINES

Avg. Price
Discipline Per Title
Physics $1,601.03
Chemisty 157713
Astronomy 108753
T o T A e 27 891.40
Engineering . 86699
B.Tat_h-& Computer Science i) 859.91
Technology S0 77505
Geology 740.14
Botany ' T
Zoology  e4106
G;naral Science 607.80
Health Sciences 573.79
Food Sclence 24044
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can be ordered through a vendor. The
data is current as of February 20, 1998,

Let’s make a deal

Consortia have become the latest
strategic front in the electronic revolution.
Librarians are joining forces in record
numbers to leverage bargaining power,
and publishers are vying for the market
potential that networked consortia repre-
sent. Marketing strategics include pack-
aging groups of e-journals into large bun-
dles, priced like print plus a percentage
above. Deals are negotiated group by
group. The appeal of these packages is the
access they extend to all members of a
consortium. Some groups, however, have
balked at the prospect of paying more for
megabundles of electronic publications
that offer little enhancement over their
print counterparts, e.g., no citation links
forward and backward.

Despite the uncertainties of pricing
e-journals, their numbers continue to in-
crease. Thirty percent of the titles (900)
in Science Citation Index are available
in an online edition, an increase of 237
over last year. Twenty-four percent of
the titles (652) in Social Science Cita-
tion Index have an electronic version, an
increase of 106. E-journal representa-
tion in the Arts and Humanities Citation
Index (c.150) is around ten percent, with
about 33 new online versions added
since last year.

Can you say “aggregator”?

The role of serials agent is chang-
ing faster than most customers realize.
In the typical library, orders and
claims for both print and online jour-
nals still come and go in familiar pat-
terns. In many of the largest libraries,
however, informed consumers of elec-
tronic publications are learning to call
their agents by a new name—that of
“aggregator.”

In the role of aggregator. vendors
such as Blackwell’s, EBSCO, Faxon,
and Swets not only place orders for elec-
tronic journals but also provide propri-
etary search engines through which a li-
brary’s users can access the library’s
electronic subscriptions, which are usu-
ally scattered all over the web, in a rel-
atively seamless manner. Some vendors
charge a fee for this gateway service,
while others give it to their cusomers.
Development costs associated with e-
journal aggregator services are substan-
tial but appear necessary for companies
intent on securing a place in the new in-
formation chain. Traditional serials



TABLE 2: COST HISTORY GROUPED BY LC SUBJECT

Average Average Average Average Average Average

No. of Cost Cost % of Cost % of Cost % of Cost % of '94-'98

Titles  PerTitle PerTitle Change PerTitle Change PerTitle Change PerTitle Change % of
Subject 1994-98 1994 1995  '94-'95 1996 '95-'96 1997  '96-'97 1998  '97-'98 Change
Agriculture 181  $29356 $326.02  11.06  $383.21 17.54 417566  8.96  $419.04 035  42.74
Anthropology ; 38 14320 15710 971 17607 1208 18979 779 20745 931  44.87
Ant & Architecture ' 60 8717 9224 582 9799 623 10106 313 10230 123 17.36
Astronomy B 18 74636 84093 1267 99303 1809 107136 7.89 108753 151 4571
Biology U 236 55698 62018 1136 73184 1800 82481 1270 89140 807  60.06
Botany i 58 42225 47510 1252 55614 17.08 60742 922 64447 610 5263
Business & Economics 281 19494 20743 1667 27113 1821 30721 1331 339.55 1058  74.18
Chemisty = 185 1,00670 110609 987 131923 1927 146735 1123 157713 748  56.66
Educaton 110 12539 13645 882 15099 10,66 16503  9.30 17853 818 4238
Engineering 240 52324 57528 995 69569 2093 78593 1287 86699 1031 6570
Food Science = 21 27222 30820 1322 35220 1428 38511 0.3 44044 1437 61.80
General Science = 76  369.40 41628 1260 48786 1720 54810 1235 607.80 1089 6454
General Works 94 6309 6673 577 7604 1385 8066  6.08 8053 -016 27.64
Geography 86 30527 34079 1164 39143 1486 45285 1569 49303 907  61.80
Geology 81 48941 51608  9.94 62826 2174 70395 1205  740.14 514  57.67
Health Sciences 1450 36724 40328 9.81 46107 1433 51724 1218 57379 1093 5624
History 201 7683 8327 838 0145 9562 456 9926 381  20.19
Language & Literature 316 7124 7783 925 87.34 9060 373 9255 215 29.91
o R ETR 119.16 12380 389 13878 1210 4275
Library & Information Science 60 13623 15358  12.74 172.45 18135 516 20230 1155 4850
Math & Computer Science 175  566.94  619.31 9.24 728.84 80526 1049 85991 679 51.68
Military & Naval Science 8 13350 15375 1517 168.00 18413 980 20050 1378  56.03
Music 45 5275  57.50  9.00 60.89 6527  7.19 67.03 408 28.78
Philosophy & Religion 135 8148 9130 12,05 101.25 10599  4.68 10714 100  31.49
Physics 179 1,035.81 1,14493 1058  1,358.19 51045 1121 160103 600 5457
Political Science 62 10587 11991 1380 138.24 15175 977 16605 042  57.50
Psychology 143 16391 18267 1145 207.48 13 23412 1284 25769 1007  57.21
Recreation <l F 29 | Eo82 6130 247 6873 7154 | 408 . 7584 €15 2685
Sociology 302 14941 15642 469  181.84 20166 1090 22223 1020  48.74
Technology i 202  457.94 51993 1354 62197 70267 12.97 77505 1030  69.25
Zoology Lo 102 MBI 47TrS5 | MAEl. 63972 59428 1041 64106 787  52.00

agents have been joined by both com- TABLE 3: AVERAGE PRICE PER TITLE BY COUNTRY 1998
mercial and not-for-profit companies

i ing universities tryi say
( n(_:']?q:ng, uni er;mes _[l:ymg to s_‘:] e'on No.of JAVEIBNER No.of Avg. Pri
serials costs) 1n the rush to provide ag- Country ISI Titles Per Title  Country ISI Titles  Per Title
BFEEAlT SEIVICCS. The Netherlands 394  $1,580.63  Sweden 19 249.96
Publisher strategies Ireland ] 44 1,292.78  Israel d 9  239.00
The majority of e-journal pub- Switzerland 124 1.236.39  Australia = 53 23428
lishers encourage the growth of aggre- | Austia 22 92546  Noway 26 20836
gator services because they, too, want Germany 274 789.24  Czech Republic 9 182.36
help with the expensive apd qomph— England 1122 88796 Spain 7 163.29
cated demands of electronic dlstnrbu- Sootiand 24 38114 haly 58 152.81
tion. Vendor-supplied aggregator ser- ST o s = = R
vices support the publishers’ efforts at —G.Er@- e [ Oanece 18
marketing, distributing, controlling ac- | UnitedStates 2511 33412  Belgum = 107.08
cess, and providing technical support | New Zealand 23 30600  Brazil 6  §7350
to customers. Russia 36 300.19 Mexico 7 $72.57
“ijhlle ft!mﬂ." publishers are looking | Japan ] 69 29395 India 7 $68.57
i L ATE oW SErvie, SO ok 145 27433  South Africa 13 $65.45
trying to cut out the vendor altogether, e ety e g
forcing libraries to deal dircctly with
them for electronic products and sup-
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TABLE 4: COST HISTORY BY CONTINENT/COUNTRY OF ORIGIN
Average
No.of Average Average % of Average % of Average % of Average % of '94-'98
Titles Cost Cost Change Cost Change Cost Change Cost Change % of

Continent/Country 1994-98 1994 1995 '94-'95 1996 '95-'96 1997 '96-'97 1998 '97-'98 Change
NORTH AMERICA
United States 2500 $217.34 $24249 1157  §27221 1226 $301.56 1078  $334.12 1080 5373
Canada n o 103 93.25 9816___7 5.91 109.01 10.38 118.73 8.92 123.51 4.03 32.45
Other 1 79.61 73.54 -7.63 78.19 6.33 B80.42 2.84 80.38 -0.05 0.96
Average for all No. America 2614 $211.90 $236.04 11.39 $264.97 12.25 $293.43 10.74 $324.79 10.69 53.28
NUROPR . __ . E—— = v o
France 144 $21519 24119 1208 28338 1749 28581 086 27433 402 2748
Germany : 285 542.72 539.66 710.49 719.58 & 7‘20,00 isfizg 817 7§9.274 4.29 i 45.42
Ireland el _44 709.81 760.79 7.18 A __9_?8.?7 28.65 1,163.59 18.88 1,292.78 5 11.10 _8?13
ltaly i S 57 _1@_5.20 144.64 69@ - 145.61 067 . 153.60 5.49 152.81 77-{).751 13.£
The Netherlands 385 991.9@7 1,030.85 3.92 1.3})’{’.45 7_2"6._83 1,484,25 13.52 1,530.63 3.12 54.30
Switzerland : 124 7571{)@7 Y 866.2] 15,26 1,059.25 ) 22.28 1.197.31 13.03 1,236.39 3.26 64.51
United Kingdom 1140  419.82 46298 1028 53475  15.50 607,74 13.656 68870 1332  64.05
Other 207 253.41 282.19 11.36 319.45 13.20 326.01 2.05 329.60 1.10 30.07
Average for all Europe 2387  $512.44 $561.82 9.64 $675.01 2015  $753.61 11.64 $808.16 7.24 57.71
ASIA
Japan77 ; b 69 $274.76  $283.33 J.12 $297.98 L $2989.50 70&1 $293.95 -1.85 6.98
Other 33 130.31 140.94 8.15 158.62 12.55 183.53 15.70 195.23 6.38 49.82
Average for all Asia 102 $227.08 $235.41 3.67 $251.53 6.85  $263.55 4.78 $263.35 -0.08 15.97
AUSTRALIA
AND NEW ZEALAND 75 $168.60 $184.32 9.32 $210.39 14,14  $236.85 12.58 $255.99 8.08 51.83
SOUTH AMERICA 15 $61.04 $65.97 8.08 $72.04 9.19 $73.29 1.74 $74.66 1.88 22.31
AFRICA 15 $59.33 $63.81 7.54 $67.85 6.34 $74.03 9.10 $84.39 14.00 42.24

port. Such a strategy may give the pub-
lisher better control of its revenue
stream, but it complicates life for librar-
ians and frustrates attempts to provide a
common gateway for the library’s entire
list of electronic subscriptions.

The cost of chaos

The effect of all this chaos on the
periodicals market is hard to determine,
with one exception: costs to libraries are
going up, not down. Publishers seem to
be banking on the lure of the electronic
to hold their print customer base intact.

Of the 2200 e-journal titles with active
orders in EBSCO’s database, more than
half come free with a print subscription.
If the online is not free with the print, it
typically costs between ten and 20 per-
cent extra. There are not many discounts
for the library willing to forgo print al-
together, as discounts for online-only
subscriptions tend to be in the five to ten
percent range, when offered at all. Some
publishers actually charge more for an
online version than they do for its print
counterpart.

The cost of technology is a factor

in the rise of both print and e-journal
subscription prices for publishers
worldwide, more than offsetting any
savings in overhead they can realize
from reduced printing, binding, and
postal costs. Print cancellations contin-
ue to take a toll on publisher revenues,
as well. Publisher consolidations, fu-
eled by market uncertainties, may also
be affecting prices by reducing compe-
tition. This effect may be felt most
strongly in the scientific, technical, and
medical (STM) fields, where the num-
ber of large publishing houses has

TABLE 5: COST HISTORY BY BROAD SUBJECT

Average Average Average Average Average Average

No. of Cost Cost % of Cost % of Cost % of Cost % of '94-'98

Titles PerTitle PerTitle Change PerTitle Change PerTitle Change PerTitle Change % of
Citation Index 1994-98 1994 1995 '94-'95 1996 '95-'96 1997 '96-'97 1998 '97-'98 Change
ARTS & HUMANITIES i e | i | - -]
us. 916 $76.88 $83.48 8.6% $91.07 8.1%  $97.17 6.7% $106.79  B.9%  37.6%
NON-L.S. 655 155.67 171.85 10.3% 19850 156% 213.22 74%  224.28 52%  44.1%
SOCIAL SCIENCES . | Bty - e
u.s. 1,486 §158.90 $176.06 10.8%  $197.10 12.0% $217.62 10.4% $241.17  10.8% 51.8%
NON-U.S. 1,183 380.34 420.26 10.5% 504.03 19.9% 566.06 12.3% 612.16 8.1% 61.0%
SCIENCE R _ 8 T . P i il o | __EmTe =y
u.s. 1,369 $307.94 $345.32 12.1% $388.79 12.6% $431.27 10.9% $479.99 11.3%  55.9%
NON-U.S. 1,592 647.76 711.42 9.8% 855.47 20.2% 956.42 11.8%  1,020.31 6.7% 57.5%
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he titles in EBSCO Publishing’s

I general index, Magazine Article

Summaries (MAS), are those

most often subscribed to by school and

public libraries in the United States

based on data from EBSCO Subscrip-

tion Services. Table 8 provides histor-
ical data for 500 titles in the index.

Periodical Prices for
Public and School Libraries

Despite early pub- Index

| TABLE 7: 1999 COST PROJECTIONS FOR TITLES
IN MAGAZINE ARTICLE SUMMARIES

Projected Projected
% of 1999
Increase Cost

1998
Cost

No. of
Titles

lisher predictions last year
that magazines with ad-

Mag. Article
Summaries

503 $35.871 6.5 $38,203

vertising would increase

about four percent, actual

increases appeared to be higher. Taking
that into account, along with the rela-
tive stability of the dollar and the U.S.

TABLE 8: COST HISTORY FOR TITLES IN MAGAZINE ARTICLE SUMMARIES

economy, our projection for overall in-
creases for 1998 popular magazine
subscriptions 18 6.5 percent.

Average Average Average Average Average Average
No. of Cost Cost % of Cost % of Cost % of Cost % of '94-'98
Magazine Titles  PerTitle PerTitle Change PerTitle Change PerTitle Change PerTitle Change % of
Article Summaries '94-'98 1994 1995 '94-'95 1996 '95-'96 1997 '96-'97 1998 '97-'98 Change
us. [ 479 $52.69 85562 58  859.29 65  $62.91 6.1 $66.90 6.3 27.0
N(_DN_—U.S. 2_1 128._61 131.49 | 2._2 i 146._3_9 __11 ._3_ I 16%2?__ __1_0._8__ 172.52 6.3 341
shrunk dramatically in the last five (Cost trends by subject in the United States, and Table 3 gives

years due to buyouts.

Changes in the world economy
often factor into the cost of subscrip-
tions in the United States. This year, for
example, Asian libraries were hit by the
currency crisis in their region. Unable to
sustain regular subscribing patterns,
they canceled massive numbers of or-
ders, which may tempt some publishers
to make up the losses in their more sta-
ble markets, like the United States.
More favorable economic conditions
don’t necessarily translate into savings
for U.S. libraries, however. For exam-
ple, record low inflation did not deter
U.S. publishers from raising their jour-
nal prices about 11 percent on average.
Nor did a strong U.S. dollar deter some
publishers on the Continent from raising
prices to U.S. libraries last year when all
economic indicators suggested they
would come down.

TABLE 6: 1999 COST PROJECTIONS BY BROAD SUBJECT

While e-journal pricing issues are
stirring things up, the cost of print jour-
nals continues to be the major concern
in most academic libraries. Traditional
price study information indicates that re-
cent trends are holding steady. As Table
| indicates, STM publications dominated
the cost charts in 1997, just as they have
for the nine years of data we have avail-
able. For the fifth straight year, physics
journals take the prize as the most cost-
ly, with an average price of $1,601.03.
Chemistry runs a close second, with an
average cost of $1,577.13. Price history
for the major disciplines is detailed in
Table 2, while price history for broad
disciplines is charted in Table 5.

Cost trends by country of origin

A few publishers in a few Euro-
pean countries account for a very large
percentage of periodical expenditures

some indication of what these countries
are and why they impact serials bud-
gets so heavily. Note that it takes 20
countries at the bottom of the chart, in-
cluding the United States, to balance
out the six at the top, using the average
cost of all ISI titles ($542.95) as the
balance point.

Table 4 tracks domestic and for-
eign periodical prices to U.S. libraries
over the last four renewal seasons.
Looking at the continent of Europe, the
effects of currency exchange on U.S.
purchases is fairly clear. Consider that
European publishers have average in-
flationary increases of around ten per-
cent each year. The actual price in-
crease to a U.S. library, however, is
rarely ten percent because exchange
rates usually have the effect of driving
that figure up or down. For example, the
British pound gained about three per-
cent in strength last year
against the U.S. dollar.

That strength is evident

Projected Projected Projected : s %
No.of %of 1998  %of  %of 1999 %of  Overall % in the line on the chart
Citation Index Titles List Cost Cost _ Increase Cost Cost Increase that shows journals from
ARTS & HUMANITIES the UK up by 13 percent
us. 921 58,2 $97,436  39.7 9.0 $106,205 39.9 (ten percent base in-
NON-U.S. 661 418 148247 603 8.0 160,107 601 o crease plus three percent
SOCIAL SCIENCES c_t:lrre:}]cy L;‘TP BiCE), n()_ut-
: - side the , currencies
us. 1,492 555  $359,825  33.0 11.0 $3990,406 33.2 - - ;
e e = 5 : 10,3 of most European coun-
sk 6 £ o7 il BoAll 068 tries were relatively
SCIENCE L weak against the dollar,
us. 1,372 463  $658,550 288 11.5 $734,283 29.2 o and those countries show
NON-U.S, 1,594 537 1626368 712 95 1,780,873 70.8 7 average cost increases
PROJECTED OVERALL INCREASE FOR ALL ISI TITLES: 10.0% well below ten percent.
(Continued on page 45)
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n analysis of
EBSCO Pub-

Periodical Prices for College
and Medium-Sized University Libraries

TABLE 9: 1999 COST PROJECTIONS FOR TITLES IN ACADEMIC SEARCH

libraries, for whom

lishing’s Aca- Projected Projected Projected
L ST No. of % of 1997 % of % of 1999 % of Overall %
gﬁ;g:d ts'cfrarﬂig blgn:tllt Academic Search Titles List Cost Cost Increase Cost Cost Increase
E v u.s, 1,910 78.8 251,589 56.8 10.0 276,748 56.4
of smaller academic — — - e e 10.8
NON—U.S. 51 47 4 21.2 191,227 43.2 12.0 214,174 43.6

the ISI indexes may

be too comprehensive. Table 10 gives
price history by LC Subject Headings
for the 2,398 titles in the index. For
mid-sized libraries whose collections
fall somewhere between ISI and Aca-
demic Search in comprehensiveness,
Table 10 can be used in conjunction

with Table 2 to establish a range for a
given discipline.

Despite the strength of the dollar
against Continental currencies, we esti-
mate the overall cost of non-U.S. sub-
scriptions in Academic Search will rise
an average of 12 percent. This projec-

tion allows for the high concentration of
British titles and assumes the continu-
ing strength of the pound against the
dollar. Domestic prices are estimated to
increase around ten percnet, raising the
overall cost for this combination of ti-
tles by just under 11 percent.

TABLE 10: COST HISTORY FOR TITLES IN ACADEMIC SEARCH

Average Average Average Average /'Average Average Average Average

No. of Cost Cost % of Cost % of Cost % of Cost % of '94-'98

Titles  PerTitle PerTitle Change PerTitle Change PerTitle Change PerTitle Change % of
Subject 199498 1994 1995  '94-'95 1996  '95-'96 1997  '96-'97 1998  '67-'98 Change
Agriculture 34 $5097  $54.04 602  $58.38 803  $63.12 812  $7162 1347 4051
Anthropology 26 12135 13219 B93 15136 1480 16163 679 17331 723 4282
Art & Architecture 43 7367 7907 733 8516 . 770 9228 836 9672 481 3129
Astronomy 4 pe225 33274 1385 36924 1097 41949 1361 48448 1548 6578
Biology 27 31878 35042 983 30756 1345 43441 927 47004  B20  47.45
Bty ek 4 13375 14350 720 15350 697 16125 505 16413 179 2271
Business & Economics 451 15397 17438 1326 20264 1621 22867 1285 25952 1349 @ 6855
Chemisiry 6 57811 65060 1254 75391 1588 80050 618 88667 1076 5337
Educaion 164 10083 10752 663 11991 1152 13046 880 13966 7.05  38.51
Engineering 129 14316 16668 1643 18896 1337 20648 927 23357 1342 6315
Food Science 26 6441  69.11 7.30 7750 1214 8342 764 8933 708  38.69
General Sclence 33 12745 14076 1044 15524 1029 17148 1046 18898 1021 4828
GeneralWorks 85 4811 4439 297 4710 610 5032 684 5357 646 2426
Geography 27 16881 19018 1200 21608 1362 24783 1468 27951 1278  64.60
Geology 15 33450 34080 442 40033 1716 44133 782 46070 441 3772
Health Sciences 202  167.62 17254 947 19555 1334 21742 1118 24225 1142 5369
History 166 68,73 73.97 7.62 80.18 840 84,20 5.01 89.47 6.26 30.18
Language & Literature 176 6077 6539 760 7114 | 879 7420 443 7947 897 | 8077
Law 52 81.01 8824 B.92 9799 1105 o776  -028 11044 1287 3833
Lib. & Information Science 54 12361  137.99 1183 15316 1098 16157 549 18395 1385 4881
Math & Computer Science 51 16093  159.72 582 17882 1196 19297 781 20989 877  39.06
Military & Naval Science 20 3604 3776 477 3060 541 4127 398 4263 330 1829
Music 21 5081  53.95 6.18 5768 1681 6206 . 788 6511 Asl Y 2814
Philosophy & Religion 70 60.00  64.98 830 7233 1131 7805 781 8182 483 3637
Physics 12 38042 39342 916 43300 1006 46617  7.66 51183 879 4201
Political Science 73 7852 8564 2,07 9658 1277 10612 988 11533 868 46.88
Psychology K 68 15319 17302 1294 18878 911 21198 1229 23609 11.87  54.12
Recreaion 27 5026 5185 3.16 5617 8.3 5876 461 6272 674 2479
Sociology 242 127.66 14113 1055 15610 1061  168.87 818  190.82 1300 4948
Technology 73 12248 13776 1248 15604 1327 17145 088  187.71 948 5326
Zoology 11 13886 15004 870 16207 737 17683 941 18530 479 3344
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The relationship between currency
and cost, so far as it can be determined
by journal prices, is illustrated in Chart
1, where increases in U.S. and non-U.S.
journal costs are plotted in comparison
to the fluctuations of currency. U.S. li-
braries benefit when the yellow curren-
cy line turns downward, because that
means the composite of European cur-
rencies is losing strength against the dol-
lar, driving the cost of European jour-
nals down. The degree of deviation be-
tween the black and the yellow lines is
an indicator of how much of the curren-
cy benefit is being passed along to U.S.
customers in any given year.

Budgeting for 1999

Base price increases for 1999 print
subscriptions should be in the eight to 11
percent range for STM publishers on
both sides of the Atlantic, six to nine
percent for university presses. and under
seven percent for consumer publishers.
Costs for e-journals, separately and in
combination with print, will probably
stay in their current range, as most pub-
lishers seem to be approaching the mar-
ket very tentatively in regard to pricing.
Decisions about the purchase of
third-party aggregator services will add
yet another uncertainty to the serials
budget planning process.

The vast majority of publishers
that do business with EBSCO now set
their U.S. rates in U.S. dollars, which
obscures the customer’s ability to de-
termine how the rates were actually
calculated. Based on prices over the
last couple of years, two assumptions
might be wise. First, expect both Euro-
pean and U.S. publishers to push the
high side of the range for inflationary
increases. Secondly, even if the dollar
remains strong against the continental
currencies, do not expect all of the
major STM publishers to pass along
the full benefit.

In addition to the assumptions
above, projections for the coming year
are based on the belief that the U.S.
economy will continue its steady growth
with inflation under control. Projections
for non-U.S. publications include spec-
ulations that the pound-dollar relation-
ship will not change dramatically and
that the dollar will remain relatively
strong against the Deutsche mark, the
guilder, and the Swiss franc.

Taking into account the uncertain-
ties in the market, economic prospects
for 1998, and historical pricing trends,
we forecast an average overall increase

of ten percent for the ISI titles in the
study. Separate projections for the areas
covered in the three indexes are provid-
ed in Table 6. Factors to watch, as the

1998 subscription season approaches,
include the Asian financial crisis, pub-
lisher mergers, and progress toward a
single European currency. [ ]

CHART 1: COST & CURRENCY FLUCTUATION BY BROAD SUBJECT
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The “exchange rate" fine is based on an average of five major European currencies: the British pound,
Dutch guilder, French franc, Swiss franc, and German mark. Each point on the exchange rate line
represents the change in the composite currency's value as compared to the U.S. dollar (i.e., the change
in how many dollars can be bought by a unit of the representative currency from one year to the next).
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